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MANAGEMENT REPORT

Management's Responsibility for Financial Reporting

The accompanying financial statements of the Student Association of George Brown College have
been prepared by management and approved by the board of directors. Management is responsible
for the integrity, objectivity and reliability of the data presented. This responsibility includes selecting
appropriate accounting principles and making judgments and estimates consistent with Canadian
generally accepted accounting principles. Management is also responsible for the development of
internal controls over the financial reporting process, which are designed to provide reasonable
assurance that relevant and reliable financial information is produced, and that the controls ensure
that the assets of the corporation are safeguarded.

The board of directors of the Student Association of George Brown College is responsible for
reviewing and approving the financial statements, and overseeing management's performance of its
financial reporting responsibilities.

Yale & Partners LLP are the exiernal auditors of the Student Association of George Brown College.
The external auditors have audited the financial statements in accordance with Canadian generally
accepted auditing standards to enable them to express their opinion on the financial statements. Their
report is included on the following page of this report.

On behalf of the Student Association of George Brown College

Mohamed Ali Aumeer, Director of Education and Equity
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INDEPENDENT AUDITORS' REPORT

To the Members
Student Assoclation of George Brown College,

We have audited the accompanying financial statements of the Student Assoclation of George
Brown College, which comprise the statement of financial position as at May 31, 2012, the statement
of net assets, the statement of operations and the statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Finangial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error,

Auditor's Resoonsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whethar the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud ot
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal confrol. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements present falrly, in all material respects, the financial position of
Student Association of George Brown College as at May 31, 2012, and of its financial performance
and its cash flows for the year then ended in accordance with Canadian generally accepted
accounting principles.

MM@WM g

Chartered Accountants
Licensed Public Accountants

Toronto, Ontario
October 9, 2012
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STUDENT ASSCCIATION OF GEORGE BROWN COLLEGE
STATEMENT OF FINANCIAL POSITION
AS AT MAY 31,2012
(With comparatlve figures as at May 31, 2011)

Unrestricted Building TTC Health Care Fund Totals
Fund Fund Fund Fund 2012 2011
ASSETS

CURRENT
Cash $ 459,133 $ 3941219 § 280841 §$ 1,269,820 % 5,950,813 § 4,542,381
Restricted cash for contingency (note 7) 311,438 - - - 311,438 316,379
Accounts receivable (note 3) 15,332 - 91,646 546,711 853,689 1,639,639
Inventory 785 - 15,753 - 16,538 244,467
Taxes recoverable 48,419 401 - - 46,820 385
Inter-fund Advances (note 8) 715,058 27,825 {487 998) (254,687) - -

1,548,165 3,960,245 {©9,958) 1,561,844 6,972,208 6,743,251
PROPERTY AND EQUIPMENT (note 5) 49 860 3.428 259 549 2418 3,481,086 3,500,279
TOTAL ASSETS § 1598025 3 7597504 B (99407 $_1564282 $ 10460384 § 10,243,530

LIABILITIES

CURRENT

Accounts payable and accrued liabilitias & 291497 & 5497 § 140,321 $ 287670 § 724,985 $ 374,918

Current porticn cf long-term debt {note 8} 109,738 - - 108,739 104,067

‘ 291,497 115,236 140,321 287,670 834,724 478,385

LONG-TERM DEBT {note 8} - 3,360 823 - - 3,360 823 3,479 562

TOTAL LIABILITIES 201 497 3,485,059 140,321 287,670 4,204,547 3,957,947
NET ASSETS

Per statement attached 1,306,528 3,912 445 234,728) 1,276,692 6,265,837 6,285.583

TOTAL LIABILITIES AND NET ASSETS  § 1,598,005 B_7397504 § _ (99407) § 1564262 $ 10460384 $ 10.243.530

APPROVED ON BEHALF OF THE BOARD: /ﬁ @

SRLen (DS Melommeadd . AT Pupmee -
See accompanying notes et ol aradeLile D5 re (!\x\r« Q(i F Sdvcakion and Egul
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Opening net assets

Surplus (dsflcit)

Closing net assets

Net invested in property and equipment
Net restricted assels (note 7)
Net unrestricted assets

Total nat asssts

See accompanying noles

STUDENT ASSOCIATION OF GEORGE BROWN COLLEGE
STATEMENT OF NET ASBETS

FOR THE YEAR ENDER MAY 31, 2012
(With comparative figures for the year ended May 31, 2011)

Unrestricted Building TTC Health Cara Fund Totals
Fund ' Fund Fund Fund 201 2011

$ 1,412,038 $ 3312372 § (183,823) § 1,7249%5 § 6285582 § 5,300,563

{106,510) 600.073 (75,9085) [448.403) [29.745) 485,020

$ 1.306528 $ 2912445 § (239728) § 1276562 § 6255837 §$_6,085683

$ 49880 3 (51,303 $ 549 % 2418 § 1524 §  (56,700)
' 1,874,174 1,274,174 1,721,973
1,266,668 3,963,748 (240.277) - 4,920,139 4,820,310

§ 1,306,528 $ 3812445 §  (230728) $ 1276592 3 62565837 $ 5285583

To be read in conjunction with our Auditors’ Report dated October 8, 2012 Page 4

lssued Mram the affice of Yale & Partaen WUR Chatered Accountands, Torante



STUDENT ASSOCIATION OF GEORGE BROWN COLLEGE
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MAY 31, 2012
{With comparative figures for the year endsd May 31, 2011)

Unrestricted Building Health Care Fund Totals

Fund Eund JITC Fund Fund 2012 2011
REVENUES
Student association foes $ 2354584 § 1,113,187 % - $ 3,837,366 $ 7,305,137 § 6,950,702
Sales and advertising 166,693 - 2,806,254 - 2,772,947 3,175,344
Leasing 184,641 - 184,641 186,823
Grants 71,000 - - - 71,000 70,000
Interest 7,880 43,639 1,951 17,491 70,981 55,353

2,784.798 1,156,878 2,608,205 3,854,857 10,404,688 10.438,222
EXPENSES
Services, programs and purchases 558,296 - 2,582,252 - 3,140,548 3,439,421
Health insurance premiums - - - 4,206,296 4,206,296 3,683,759
Wages and benefits 1,817,981 97,718 65,693 92,068 2,073,460 1,938,340
nterest and bank charges 26,598 186,339 31,937 96 245,570 300,595
Social events 304,089 - - - 304,089 197,926
Maintenange and repairs (108) 84,245 - - 84,137 50,352
Office and general 35,987 ar4 2,817 - 39,178 111,785
Marketing 6,160 - 1,274 4,198 11,630 6,708
Professional faas 95,242 - - . 96,242 11,000
Conferencas 32,598 - - - 32,598 31,648
Amortization 12,465 187.477 137 B804 200,683 181,578

2,880,308 556,753 2,684,110 4,303,260 10,434,431 9,953,202
SURPLUS (DEFICIT) 5 (105.510) & 600,073 % {75.805) % {443.403) & (29,745) § 485,020

See accompanying notes ‘
To be read in conjunction with our Auditors' Report dated Cctober 8, 2012 Page &
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STUDENT ASSOCIATION OF GEORGE BROWN COLLEGE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MAY 31, 2012

(With comparative figures for the year ended at May 31, 2011)

CASH FLOWS FROM (USED IN):

OPERATIONS

Student association fees

Sales and rents

Grants

Interest received

Purchases and payments
Interest and bank charges paid

FINANCING ACTIVITIES
Mortgage principal
Change in restricted cash

INVESTING ACTIVITIES
Acquisition of property and equipment

CHANGE IN CASH
Cash at beginning of the year

CASH AT END OF THE YEAR

Cash represented hy:

See accompanying notes

012 2011
$ 8,220,088 $ 6,802,034
2,957,588 3,362,167
71,000 70,000
70,961 55,353
(9,385,018)  (10,081,024)
(245 570) (300.595)
1,689,049 (92.085)
(104,067) ' (54,868)
4,941 (3.141)
(181.491) (41,315)
1,408,432 (191,389)
4,542,381 4,733.770
$ 5950813 $ 4542381

To bs read in conjunction with our Auditors' Report dated October 9, 2012
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STUDENT ASSOCIATION OF GEORGE BROWN COLLEGE
NOTES TO FINANCIAL STATEMENTS
AS AT MAY 31, 2012

1. NATURE OF OPERATIONS AND ECONOMIC DEPENDENCE

The Student Association of George Brown College (SAGBC) is a not-for-profit corporation
without share capital and exempt from income taxes. The purpose of SAGBC is to provide
services to the students of The George Brown College of Applied Arts and Technology (the
college). SAGBC is dependent upon the college because the college collecis SAGBC's fees
from the students together with tuition recelpts, and remits them to SAGBC. The college has
also guaranteed the association's debt, and a contingent liability, as indicated in note 6.

2. BASIS OF PRESENTATION AND FUTURE ACCOUNTING CHANGES

These financial statements have been prepared in accordance with Part V of the CICA
Handbook - Pre-changeover accounting standards. Next year the financial statements must be
prepared in accordance with Part Il of the CICA Handbook - Accounting Standards for Not-For-
Profit Organizations. Aside from minor additional note disclosures, the adoption of the new
accounting standards will not result in any material changes to the presentation or the amounts
reported in these statemenits.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Bevenue Recognition

The collection and amount of non-academic incidental fees charged to students is regulated by
the Ontario Ministry of Tralning, Colleges and Universities through its Ontario Operating Funds
Distribution Manual and Compulsory Ancillary Fee Policy Guidelines. Pursuant to these, a
change to or introduction of a fee must be made in accordance with the Ministry's guidetines
and the long-term protocol established between the college and its student govermment. The
agreement between SAGBC and the college requires a referendum of the student body for
significant changes to or the introduction of additional fees.

Student fees are recognized at the beginning of each school term, as determined and remitted
by the college. Sales revenues are recognized when the related goods or services are provided.
Rental income is recognized at the beginning of each month on a straight line basis over the
term of the lease. Grants are recognized when received or receivable, provided that collection is
reasonably assured and the amount determined. Interest income is accrued as it is earned.

Exiernally restricted coniributions

The general component of the fees collected from students for general operations is recognized
in the Unresiricted Fund. Other components of the fee which were established for a spscific
purpose through referendum of the student body are recognized as externally restricted
contributions. This includes the fees coltected for the group health and dental insurance plan,
and the building fund fees, which are each recognized in their own fund using the restricted
fund method. Due to the smaller size of the contigency fund, it is recognized using the deferral
method within the general fund.

To be read in conjunction with our Auditors' Report dated October 9, 2012 Page 7
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STUDENT ASSOCIATION OF GEORGE BROWN COLLEGE
NOTES TO FINANCIAL STATEMENTS

AS AT MAY 31, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Donated materials and services

The association receives the benefit of volunteer services from the student body throughout the
year for various events, however no amount has been recorded to recognize this because of
the difficulty in determining their fair market value.

Property and Equipment

The property and equipment are recorded at cost. The amount shown as Casa Loma Student
Gentre represents the association's agreed share of construction costs related to the portion of
the building which it occupies under a 49-year lease with an option to renew. Amortization is
provided for on a declining balance basis using the following rates:

Equipment under capital lease 20%
Furniture and fixtures ' 20%
Computer Equipment 30%
Casa Loma Student Centre 3%
Leasehold improvements Straight line over life of lease

To be read in conjunction with our Auditors' Report dated October 9, 2012 Page 8

[ssued fram the office of Yale & Partners LLP, Chartered Accountants, Toronto



STUDENT ASSOCIATION OF GEORGE BROWN COLLEGE
NOTES TO FINANCIAL STATEMENTS
AS AT MAY 31, 2012

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Use of Estimates

The preparation of financial statements raquires SAGBC to mzke estimates and assumptions
that affect the amounts reported in the financial statéments and the notes. These estimates
primarily relate to the useful life of the property and equipment, which affects the net book value
and the amortization expense. Actual results may differ from these estimates.

4. FINANCIAL INSTRUMENTS

Fair value - the fair value of cash, accounts receivable, and accounts payabie approximate their
carrying value due to their liquid, short-term nature, The long term debt is classified as held to
maturity and is therefore shown at its amortized cost using the terms and rates agreed to with
the bank when the debt was acquired.

Interest rate risk - the association's cash is kept on deposit with a Canadian chartered bank,
which pays interest at a rate tied to the bank's prime rate. Therefore, the association is subject
to interest rate fluctuations as determined by the bank. The rate of interest charged on
SAGBC's corporate credit cards is also subject to change in the event that balances are carried.

Credit risk - virtually all of the association's receivables are due from George Brown College.
5. PROPERTY AND EQUIPMENT

Accumulated 2012 2011
Cost Amortization Net Book Value
Furniture and equipment $ 800,423 $ 635253 $ 164,870 % 149,435
Leasehold improvements 306,649 183,159 123,490 76,939
Computers 363,313 289,072 74,2441 58,644
Equipment under capital lease 51,591 50,096 1,495 1,869
Casa Loma Student Centre 4.084.496 967,508 3,116,990 3,213,392

$_ 5606172 § 2125086 §$ 3.481.086 $ 3500279

G. LONG-TERM DEBT

201 011

Scotiabank morigage maturing November 30, 2015, bearing
interest at 5.3%. Repayable in blended monthly payments of
$24,333, secured by George Brown Coliege of Applied Arts and .
Technology $ 3,479,562 $ 3,583,629
Cutrent portion ' 108.739 104.067
l.ong-term portion $ 3369823 § 3,479.562
Gross annual payments of principal and interest due under the remaining term of the mortgage:

2013 $291,503

2014 $291,520

2015 $291,538

2016 $2,604,971

To be read in conjunction with our Auditors’ Report dated October 9, 2012 Page 9
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STUDENT ASSOCIATION OF GEORGE BROWN COLLEGE
NOTES TO FINANCIAL STATEMENTS
AS AT MAY 31, 2012

6. LONG-TERM DEBT - continued

The association has available $50,000 on corporate credit cards, and a $600,000 standby

. letter of. credit with Scotiabank as security for the TTC metro pass program, guaranteed by
George Brown College of Applied Arts and Technology. Pursuant to the credit agreement with
the bank, the association is subject to the banking covenants described in note 8.

7. RESTRICTIONS ON NET ASSETS
Internally restricted net assets:

-TTC fund

The association has entered into an arrangement with the Toronto Transit Commissicn o make
available the sale of discounted monthly passes to students.

Externally restricted net assets:

Health fund :

A portion of the annual fees are restricted for the purpose of providing students with affordable
medical coverage while they attend George Brown College. The fund is only to be used to:
offset the costs of health plan premium increases to students; increase health plan benefits;

improve the delivery of health plan services; and to conduct research, surveys, and outreach
services to members,

Contingency fund
A portion of the annual fees are restricted for the purpose of financing general contingencies.
This is disclosed in the financial statements as a restricted cash balance.

Building fund
A portion of the annual fees are restricted for the purpose of financing building and
maintenance of the student centres at the College campuses.

8. MANAGEMENT OF CAPITAL

The primary objective in managing SAGBC's capital is to mainiain operational liguidity while
complying with the debt covenant agreed to under the credit facilities with the bank. Maintaining
liquidity involves controlling disbursements such that sufficient cash is on hand to sustain
operations between the receipt of ancillary fees from the college and 1o mitigate the liquidity risk
inherent in the uncertain timing of these receipts.

2012 2011

Earnings ratio

Surplus (deficit) $ (29,745) § 485,020
Amortization 200,683 181,578
Interest 245570 300,595
EBITDA 416,508 967.193
Interest expense 245,570 300,585
Current-portion of loans 108.739 94,188
Total debt coverage $ 355.309 $ 394781
Ratio to be 1.10:1 or better 1.73:1.00 3.00:1.00

To be read in conjunction with our Auditors' Report dated October 8, 2012 Page 10
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STUDENT ASSOCIATION OF GEORGE BROWN COLLEGE
NOTES TO FINANCIAL STATEMENTS
AS AT MAY 31, 2012

9.  INTER-FUND ADVANCES

Advances between the funds are neither interest bearing, nor do they bear any spedific terms of
repayment.

10. COMMITMENT
The association agreed fo a capital contribution for student centre space In the new Waterfront
Campus. On June 26, 2012 the association remitted $1,130,000 to George Brown College. The
association also committed approximately $2,000,000 to renovations for the student centre
space in the St James Campus which began subsequent to the year-end. Both of thess will be
charged to the building fund.

To be read in conjunction with our Auditors’ Report dated October 9, 2012 Page 11
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